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A MARKET CORRECTION  
IS AN OPPORTUNITY 
“A market downturn doesn’t bother us. It is an opportunity to 
increase our ownership of great companies with great 
management at good prices." 

Warren Buffett  
Chairman, Berkshire Hathaway 
 
Market corrections are an inevitable and frustrating part of any long-term investment journey. 
How you react to them can greatly affect your investment results.  
  
This is illustrated below using the results achieved by three hypothetical investors who each 
invested US$10,000 at the market’s highest point prior to the 2008 market downturn: 
 

 
 

Source: Davis Advisors, Thomson Financial, Lipper and Bloomberg. Chart represents a hypothetical US$10,000 
investment in the S&P 500® Index from October 9, 2007 through December 31, 2015 with the conditions described in the 
text. Hypotheticals assume a cash yield of 1.0% per year. Investments cannot be made directly in an index.  
Past performance is not a reliable indicator of future returns. 
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Nervous Investor 
Following the 2008 market 
downturn sold all stocks 
and invested in cash on 9 
March 2009. 
 
 
End value: US$4,791 

Patient Investor 
Steadfastly held stocks 
through the market 
downturn. 
 
 
 
End value: US$15,617 

Savvy Investor 
Viewed 2008 downturn as an 
opportunity to take advantage 
of low prices. Invested an 
additional $10,000 in stocks on 
9 March 2009. 
 
End value: US$50,508 

 

If you are a long-term investor, when faced with a market correction do not react emotionally 
or abandon your investment plan. Be patient and, assuming your goals and/or time horizon 
have not changed, view the downturn as an opportunity to purchase good businesses at 
attractive prices. 

 
For information about the Pan-Tribal Global Equity Fund, please contact your Key 
Account Manager or go to www.pantribal.com.au. 

Colin Woods • colinwoods@pantribal.com.au • 0410 499 357 

David Myers (VIC) • david.myers@pantribal.com.au • 0413 051 376 

Matthew Mantle (QLD) • matthew.mantle@pantribal.com.au • 0408 451 549 

Ken Jiang (NSW)  • ken.jiang@pantribal.com.au • 0419 181 768 

Mark Aufderheide (NSW) • mark.aufderheide@pantribal.com.au • 0408 847 211 

 

Important information 
This material provides general information only and has been prepared without taking account the objectives, 
financial situation or needs of individuals and should not be used as the basis for making investment, financial or 
other decisions. This material was issued by Pan-Tribal Asset Management Pty Ltd (Pan-Tribal) ABN 35 600 756 
241 AFSL 462065. 

Pan-Tribal does not give any warranty, guarantee or representation about the accuracy or reliability of the 
information contained in this document and disclaims any and all warranties, express or implied in relation to the 
accuracy or reliability of the information. Past performance information provided is given for illustrative purposes 
only and should not be relied upon as (and is not) an indication of future performance. Investing involves risk 
including loss of capital invested. 

The S&P 500® Index is an unmanaged index of 500 selected common stocks, most of which are listed on the New 
York Stock Exchange. The Index is adjusted for dividends, weighted towards stocks with large market 
capitalisations and represents approximately two-thirds of the total market value of all domestic common stocks. 
Investments cannot be made directly in an index. 

Warren Buffett is not associated in any way with Pan-Tribal Asset Management, Davis Advisors or their affiliates. 

This document was issued on 27 June 2016. 


